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SUBJECT: ARAB BOYCOTT OF ISRAEL 

REF: (A) ALEXANDRIA 479; (B) DOHA 0648 

OUR EXPERIENCE IN QATAR INDICATES THAT MAHGOUB'S STATEMENT CONCER- 
NING COMPANIES FROM OTHER COUNTRIES SQUEALING ON U.S. COMPANIES 
TRADING WITH ISRAEL IS FACT RATHER THAN PROPAGANDA. IN QATAR 
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WE HAVE SEEN FOREIGN COMPANIES DO JUST THAT. WE HAVE ALSO SEEN 
BRITISH BANKS ISSUING LETTERS OF CREDIT CONTAINING LANGUAGE 
WHICH U.S. COMPANIES COULD NOT LEGALLY ACCEPT. OUR SOURCE, CLOSE 
TO THE BOYCOTT OFFICE HERE, HAS TOLD US THAT DESPITE EFFORTS BY 
BOYCOTT OFFICE TO END THESE PRACTICES THEY CONTINUE. BOYCOTT 
OFFICE SOURCE INDICATES THAT BOYCOTT OFFICE ASSUMES THAT REASON 
FOR THESE PRACTICES IS TO ELIMINATE THE AMERICAN COMPETITION. 

WE HAVE NO INDICATION THAT OTHER THIRD COUNTRIES ARE ENGAGING 
IN THESE PRACTICES BUT MANY INDICATIONS THAT BRITISH COMMERCIAL 
FIRMS AND BRITISH BANKS CONTINUE TO DO SO 
PAGANELLI 
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